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This presentation is made on the basis that it contains only general, as opposed to personal advice. 
This means it has been prepared for multiple distribution without consideration of your investment 
objectives, financial situation and needs (“personal circumstances”). 

Accordingly, the information given is not a recommendation that a particular course of action is 
suitable for you and the advice is therefore not to be acted on as financial advice. 

You must assess whether or not the advice is appropriate for your personal circumstances before 
making any financial decisions. 

If you require assistance with this, or a personal recommendation, you can seek the assistance of a 
Tax accountant, Tax Lawyer or Financial Advisor. 

Disclaimer



Who is the Atlas 
Wealth Group?

• Leading provider of Australian expat 
financial advice, tax, mortgage and asset 
management services

• Regulated by ASIC, the ATO and the DFSA

• Clients in over 50 countries

• Manage over $500m in assets

• All of our specialists are degree qualified 

with numerous post graduate 

certifications
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1. Budget At A Glance



Budget At A Glance

Legislated rate cuts continue

The 16% marginal rate (income $18,201 - $45,000) drops to 15% from 1 July 2026, then to 14% from 1 July 
2027. Already legislated - not new in this Budget but rolling in now.

Working Australians Tax Offset (WATO)

New $250 annual tax offset from the 2027-28 income year. Paid automatically through your tax return. Lifts the 
effective tax-free threshold by ~$1,800 to $19,985 ($24,985 with LITO).

$1,000 Instant Tax Deduction

From 1 July 2026. Australian tax residents who earn income from work can claim $1,000 without itemising 
work-related expenses. Charitable donations and union fees still claimable on top.



2. Shares



Capital Gains Tax – The Same Effect as Property

• The 50% discount removal and 30% minimum tax floor apply to ALL 
CGT assets, not just property - shares, ETFs, managed funds, units in 
widely held trusts.

• The CGT liability will be calculated under the old scheme on growth 
up to 1 July 2027 and the new scheme will be on growth that accrues 
on or after 1 July 2027.

From 1 July 2027: the 50% CGT discount is replaced with cost base indexation, 
plus a 30% minimum tax on net capital gains.



Expat Impact

Shares in Australian listed companies & ETFs are generally not subject to 
Australian CGT in the hands of a non-resident. 

The CGT changes do not alter this baseline position — if you weren't 
taxable on share gains before, you are not taxable on them now.

The exception: if you held shares while an Australian resident and elected to 
disregard CGT Event I1 (the deemed disposal on departure), those shares are 
treated as if they remain Taxable Australian Property until disposed of. 



3. Australian Superannuation & Pensions



Superannuation & Pensions: What Was 
Announced

• The previously announced 15% additional tax on balances over $3m 
starts 1 July 2026. 

• The rules for the Pension Supplement will change for people who are 
overseas. The maximum Pension Supplement will continue for up to 
12 weeks when a person is temporarily overseas, instead of 6 weeks. 
After 12 weeks overseas, or if the move is permanent, the Pension 
Supplement will stop. Currently, the maximum fortnightly rates are 
$86.50 for singles and $65.20 each for couples.

Contribution caps, preservation age, and tax treatment of complying funds all 
unchanged in this Budget.



Expat Impact

With the 50% CGT discount removed for individuals, super's 10% CGT 
becomes a structurally bigger advantage. 

Non-residents can still contribute to super from overseas. Non-
concessional contributions still build the tax-advantaged base for your 
return.

SMSF Warning - Living overseas can breach the CM&C test, or the active 
member test. Nothing in this Budget changed those rules.



4. Australian Property



Capital Gains Tax - A Structural Rework

• Pre-1985 (pre-CGT) assets are no longer exempt for gains arising on or after 
1 July 2027.

• Cost base indexation replaces the 50% discount - your effective rate 
depends on how much inflation eats into the gain.

• New residential properties get a higher discount as an incentive for housing 
supply.

• Investors in new residential properties can choose either the 50% CGT 
discount OR cost base indexation.

From 1 July 2027: the 50% CGT discount is replaced with cost base indexation, 
plus a 30% minimum tax on net capital gains.



When Does Indexation Actually Match the Old 
Discount?

Tax resident at top marginal tax rate, $500k - $1.5M property, 15-year hold. 

2.5% $724k $776k $365k +$130k worse

3.0% $779k $721k $339k +$104k worse

4.0% $900k $600k $282k +$47k worse

4.7% $994k $506k $237k Break-even

5.0% $1.04m $461k $216k -$19k better

6.0% $1.20m $302k $142k -$93k better

Inflation rate (pa) Indexed cost base Real gain CGT @ 47% Vs old rules ($235k)



Australian Inflation Rates



Expat Impact

Non-residents have not been able to access the 50% Capital Gains Tax 
(CGT) Discount for periods of non-residency since the 8th of May 2012.

By abolishing the CGT Discount and introducing the indexation method it 
may open the door for expats to further discount the gain which was not 
previously available, from 1 July 2027.



Negative Gearing - Limited to New Builds

• Excess losses carried forward indefinitely.

• New builds, build-to-rent and properties in super funds / widely held 
trusts are exempt.

• Grandfathered: properties (or signed contracts) before the cut-off 
keep this treatment.

From 1 July 2027: Losses only deductible against rental income or capital gains 
from residential property.



Expat Impact

If you're looking to buy property from overseas, the math has 
changed.

In the past you could accrue income tax losses and then offset them 
against your income when you returned to work in Australia.

Now you only get the benefit back when the property become 
positively geared or potentially when you eventually sell the property.



Expat Impact – silver lining example

• Consider property negatively geared by $10k annually for 10 years whilst 
non-resident.  $100k in carried forward losses when return to Australia.

• Repatriate to Australia on $200k salary, but arrive 1 Jan so in repatriation 
year taxable salary is $100k

Current Treatment
Repatriation year, $100K salary & 
wages, fully offset by losses accrued 
overseas.  

Tax benefit of losses = $22,788 (22.7%).

Proposed Treatment
Losses quarantined until positively geared, assume $10K a 
year positively geared or CGT on sale, likely all losses utilised 
against income in top marginal bracket  

Tax benefit of losses = $47,000 (47%), although delayed.



5. Australian Trusts



Australian Trusts: What Was Announced

• Fixed trusts, widely held trusts, complying super funds, special 
disability trusts, deceased estates and charitable trusts excluded.

• Excluded income types: primary production, certain income for 
vulnerable minors, amounts subject to non-resident withholding tax, 
and income from assets of discretionary testamentary trusts existing 
at announcement.

• Three-year window from 1 July 2027 to restructure out of 
discretionary trusts into companies or fixed trusts with rollover relief.

Trustees of discretionary trusts will pay a minimum 30% tax on taxable income 
starting 1 July 2028. Beneficiaries get non-refundable credits for tax paid.



Expat Impact

Amounts subject to non-resident withholding tax are excluded from the 
30% minimum. 

The three-year rollover relief from 1 July 2027 is your window. If your 
discretionary trust no longer makes sense post-reform, restructure.

Returning to Australia - a Company strategy or a fixed trust may now 
produce better outcomes than a discretionary trust.



Q&A



Follow Us

www.facebook.com/atlaswealthmgmt

www.linkedin.com/company/atlas-wealth-group

www.twitter.com/atlaswealthmgmt

www.instagram.com/atlaswealthgroup



www.atlaswealth.com

Atlas Wealth Management Pty Ltd

AFSL 471 653 ABN 98152187098

Atlas Wealth Management (DIFC) Limited

Regulated By The DFSA no. F005228

Atlas Tax Pty Ltd

ABN 36 664 334 409 – Australian Tax Agent 26 202 536

Atlas Mortgages Pty Ltd

ABN 93 646 699 863 - Authorised Credit Representative 463430 of 
Mortgage Specialists Pty Ltd, Australian Credit Licence Number 
387025
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